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Dairying in India was largely unorganized before the Independence. Crop farming and dairy farming 
are the part of food production for human population in India. But in recent years dairying has 
emerged as an important instrument for providing employment and additional income to rural 
households. The organized dairying has been started in a small way when military dairy farms and 
creameries were established towards the end of 19 century to meet the demand of the armed forces 
and their hospitals. In the past dairy farming was basically carried out and managed at the house hold 
level. Milk and its products were produced mainly for home consumptions and to some extent, for the 
local market. Rapid growth of urban population changed in food habits, technological advancement in 
transportation. Processing and refrigeration have, however brought out significant changes in the 
pattern of production and marketing of milk.  
 
The Indian dairy sector is also different from other dairy producing countries as India places its 
emphasis on both cattle and buffalo milk. In 2010, the government and the National Dairy 
Development Board have drawn up a National Dairy Plan (NDP) that proposes to nearly double 
India’s milk production by 2020. This plan will endeavour to increase the country’s milk 
productivity, improve access to quality feeds and improve farmer access to the organized market. 
These goals will be achieved through activities that focus on increasing co-operative membership and 
growing the network of milk collection facilities throughout India.  
 
Also, the Indian Dairy Development is quite different from those of the developed countries. As India 
enters an era of economic reforms, agriculture, particularly the livestock sector is positioned to be a 
major growth area. The fact that dairying could play a more constructive role in promoting rural 
welfare and reducing poverty is increasingly being recognized.  
 
All these above aspects are the stepping -stones to reach white revolution. Many efforts have been 
made in this regard and have been proved to be fruitful. Among these are the Operation Flood 
program which was launched in 1970 -71, and dairy development through producers Co-operatives 
and milk production based on milk shed was promoted in rural areas.  
 
The purpose of the study is to analyze the importance of dairying among the small and marginal 
farmers in Satara District where the livestock economy is as old as crop husbandry itself in the 
agrarian set -up. The study undertook economic analysis of dairy farming around the areas of Koyna 
Dairy through an examination of the cost structure and returns from dairy farming among the 
different categories (small, medium and large) of farmers in different regions -Sangli, Pune and 
Kolhapur. Further economic analysis continued and ended with the examination of the factors 
affecting gross returns from dairy in those different regions. The study stepped ahead through an 
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evaluation of financial performance of Koyna Dairy through application of Ratio analysis, 
comparison of working capital management performance over the years using financial statements 
etc.  
 
Agriculture along with animal husbandry has been and will continue to be the lifeline of Indian 
economy. India is the largest and one of the most economical milk producers in the world (estimated 
production of 105 million tons). It is the most important sector of the Indian economy particularly in 
the spheres of the poverty alleviation and employment generation. This sector contributes close to one 
- fourth of India’s National income and total work force engaged in agriculture. 
 
 
 
 
 
 
